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Babcock & Wilcox Limited 
Group profile 


Babcock & Wilcox Limited is a worldwide 
organisation concerned with the design, 
manufacture and erection of a wide range of 
engineering plant and the provision of related 
services. It caters for customers anywhere in the 
world through a chain of subsidiary and associated 
companies in the United Kingdom, USA, Argentina, 
Australia, Belgium, Brazil, Canada, France, Holland, 
India, Italy, Japan, Mexico, New Zealand, 
Singapore, South Africa, Spain, Sweden, 
Venezuela, West Germany and Zambia. 


The Company operated in 1976 through six main 
business groups: Power and process engineering 
group; General engineering group; Construction 
equipment group; Electrical engineering group: 
International group and American Chain & Cable 
Company Inc (ACCO). 


The Group’s worldwide activities include the 
manufacture and provision of: boilers and ancillaries 
for conventional and nuclear power stations and 
for industrial and marine applications; pressure 
vessels and steel fabrications of all types: 
mechanical construction; steelworks, chemical and 
processing plant; mechanical handling equipment: 
construction equipment and services: industrial 
and agricultural tractors; civil construction: 
instrumentation and control systems: industrial 
mixing equipment; desalination, ultra-filtration and 
pollution control plant; non-ferrous metal casting 
machines; foundry products; mining machinery; 
electrical and electronic equipment; wire and 

cable machinery; welding wire; chain link fencing; 
chain; aerial tow cables; cable controls for motor 
vehicles and other uses. 


The Group employs approximately 36,000 people 
and turnover in 1976 amounted to £629:9 million. 


Group turnover: percentage by main user industries 
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Babcock & Wilcox Limited 


Notice of meeting 


Notice is hereby given that the seventy-eighth 
annual general meeting of Babcock & Wilcox Limited 
will be held at Confederation of British Industry, 

21 Tothill Street, London SW1H YLP, on Friday 

27th May 1977, at 12.30 pm for the following 
purposes: 


1 Toreceive and adopt the statement of accounts for 
the financial year ended 1st January 1977 together 
with the reports of the directors and auditors thereon. 


2 Todeclare an ordinary dividend. 


3 To elect directors, including Mr D. Forrester who 
attains the age of 73 years on 26th April 1977, and 
in respect of whom special notice is given. 


4 Toreappoint Coopers & Lybrand as auditors. 


By order of the board 
E.G. W. Lunn Secretary 


Cleveland House 
London SW1Y 4LN 


13th April 1977 


Notes 


1 Holders of the 4% redeemable preference stock are not 
entitled to attend or vote at the above meeting. 


2 In accordance with the provisions of the Companies Act 
1948, any member of the Company entitled to attend and 
vote may appoint another person (whether a member or not) 
as his proxy to attend and vote instead of him. 


3 Ordinary shareholders registered on 22nd April 1977 will 
receive the dividend payable on 30th May 1977. 
4 There will be available for inspection at the meeting: 


i) Copies of the contracts of service made between the 
Company and executive directors. 


li) The registers required to be maintained in accordance 
with the provisions of sections 29 and 34 of the Companies 
Act 1967. 
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A 64-cubic metre per hour reverse osmosis system installed 


by Ames Crosta Babcock at Mullard Limited's Southampton works: 
part of an installation producing ultra-pure water 


required in the manufacture of electronic fete) an) ele) al) ay 6 








Babcock & Wilcox Limited and subsidiary companies 
Statement by the chairman: Mr John King 


| opened my statement last year by saying, Without 
doubt 1975 stands out prominently as the year of 
greatest financial achievement in the Company's 
long history’. | also said that the diversification into 
new products and markets enhances the stability of 
the Group and provides considerable potential for 
improved profitability. These views are confirmed 
now that the first fruits of those achievements have 
been gathered in. The accounts for 1976 show 
profits before taxation and extraordinary items at a 
figure double that of 1975 and almost equal to the 
aggregate of the previous three years. 


Not surprisingly, in view of the continued depressed 
State of the economy in this country and the low 
demand for capital goods generally in most parts of 
the world, our United Kingdom operations were 
hard pressed to maintain the moderate levels of 
output of the recent past. Although performance in 
exports was creditable, with the value of shipments 
growing in the face of severe competition by 28 per 
cent to £59-7 million, there was no advance overall 
in the level of profits earned by these operations. 


Thus, the profit growth in 1976 arose entirely from 
overseas Operations and, whilst the International 
Group showed a marked improvement, the increase 
was largely attributable to the investments made at 
the end of 1975 in American Chain & Cable 
Company Inc (ACCO) and Babcock- Hitachi KK. As 
a result 65 per cent of Group profits in 1976 derived 
from overseas operations, which now account for 
60 per cent of total funds employed. 


ACCO’'s performance in 1976 was most encouraging, 
with trading profits substantially higher than in 1975. 


A feature of ACCO which attracted us when making 
the acquisition was the potential for profit recovery 
in its North American operations. Although there 
was no significant upturn in the American economy, 
much of the profit improvement achieved in 1976 
derived from these operations, particularly those 
serving the automobile industry, which by contrast 
with other sectors was quite buoyant. Decisions 
were taken to sell, close down or relocate a number 
of small unprofitable peripheral activities and efforts 
to reduce and eliminate losses in certain parts of the 


mainstream business met with considerable success. 


In this latter respect, in addition to recognising the 
part played by ACCO’s management, | would 
especially pay tribute to the efforts of Mr Edmund 
Madenski, the Managing Director of our Electrical 
Engineering group in the United Kingdom. As well as 
successfully running his own group he spent a large 
part of his time in America supervising the 
management of ACCO’s Process Control division. 
The elimination of losses in this division, which in 
1975 amounted to £869,000, is due in no small 
measure to his management skill and influence. 


During 1976 the total cost of investments and new 


business acquisitions amounted to almost £8 million. 


Expenditure on new plant and facilities totalled 
£12 million of which £5 million related to operations 
in the United Kingdom. In addition, the loan of 


£962,500, advanced by the Department of Industry 
in connection with the acquisition of 
Whipp & Bourne (1975) Limited, was repaid. 


Details of the investments are set out in the 
Directors’ report. The two major items were the 
purchase for £3:5 million of the remaining shares in 
ACCO, which at the start of the year represented 
8-6 per cent of its equity, and the acquisition in 
September of a 39-23 per cent interest in the 
ordinary capital of Herbert Morris Limited at a cost of 
£1:6 million. This latter acquisition was made with 
the intention of offering to purchase for cash all the 
outstanding ordinary shares in that company and 
three offers were made at various times between 
September 1976 and March 1977, commencing 
with a price of 120p per share and culminating at 
205p per share. 


In April 1977 however we were approached by 
Davy International Limited with an offer of 277p per 
share for this holding. We carefully weighed the 
advantages that would accrue both to Herbert 
Morris and Babcock from Herbert Morris becoming 
part of the Babcock Group, against the terms offered 
by Davy International. We concluded that we were 
not prepared to match such an offer to the Herbert 
Morris shareholders and accordingly decided to sell 
the shareholding to Davy International. A profit of 
£2 million, together with a dividend of £140,000 
including the related tax credit, has therefore 
accrued from this source in 1977. 


Aggregate borrowings by Group companies 
increased during the year from £66,881 ,000 to 
£93,067,000 of which £8 million related to adverse 
changes in currency parities. The total of cash and 
bank balances, including short term deposits also 
increased from £11,497,000 to £15,181,000 
resulting in a net loss of liquidity during the year of 
£22-5 million. However, at the end of the year, bank 
overdrafts in the United Kingdom were exceptionally 
high, having risen sharply during the last month of 
the year. The position was reversed in the first three 
months of 1977 and at present United Kingdom 
current accounts stand in credit overall compared 
with overdrafts of £20 million at the balance sheet 
date. 


Group trading results 


The profit and loss account for 1976 has been 
transformed by the consolidation of ACCO's 
accounts for a full year (as compared with only the 
final four weeks in 1975), and to a lesser extent by 
the inclusion of our share of the profits of 
Babcock-Hitachi KK, as an associated company. 


Group turnover for the year amounted to 
£629,932,000 of which ACCO contributed 
£198,734,000, compared with £370, 700,000 
(ACCO. 412,481,000) in 1975. Excluding ACEC, 
the turnover for the remainder of the Group 
increased 20-4 per cent from £358:-2 million to 
£431-2 million. Omitting the effects of changes in 








Babcock & Wilcox Limited and subsidiary companies 


Statement by the chairman continued 


currency parities ACCO’'s turnover was 10 per cent 
higher than in 1975. 


The consolidated profit before taxation increased to 
£34,425,000 (1975: £17,065,000) of which ACCO 
contributed £16,859,000 (1975: £469,000). 
Significant elements of a non-trading nature in 
pretax profits were net profits on currency exchange 
of £4,748,000 (1975: £2,014,000) and the share of 
net profits of associated companies amounting to 
£2,099 000 (1076"5 372,000), 


The amount of exchange profits derives from the 
substantial depreciation of sterling during 1976 
which had the effect of increasing the values of 
overseas assets and liabilities when expressed in 
sterling. Following the practice adopted in 1975 
these gains are included under the heading of 
investment and other income. Insofar as such gains 
result from a weakening of the United Kingdom 
economy, they are not entirely welcome, but they 
do, nevertheless, reflect the inherent strength of the 
Group and the extent to which it is insulated from 
the vagaries of any one national economy. 


Income from trade investments brought in 
£654,000 compared with £1,373,000 in 1975. No 
dividend was received from Deutsche Babcock AG 
(1975: £822,000) following the sale of the 
investment in that company and the dividend from 
Babcock- Hitachi KK (1975: £52,000), which is 
now accounted for as an associated company, is no 
longer included under this heading. 


The substantial increase in the share of profits of 
associated companies relates to Babcock-Hitachi KK 
and the inclusion of ACCO’s share of profits in its 
associated companies. 


A charge of £14,268,000 (1975: £ 7,630,000) has 
been made for taxation on the consolidated profits, 
representing an effective rate of tax on profits from 
all sources of 41-4 per cent, compared with 44:7 per 
cent in 1975. This low effective rate of tax is 
attributable to charges for taxation on overseas 
profits at lower rates than apply in the United 
Kingdom, the incidence of currency exchange 
profits the greater part of which are non-taxable and 
the benefit of prior years’ losses in certain recently 
acquired businesses. 


After providing for taxation and deducting the share 
of profits due to minority interests together with 
dividends payable on the preference stocks, the 
profit attributable to the ordinary shareholders of 
Babcock & Wilcox Limited amounted to 
£19,754,000 compared with £9,169,000 in 1975. 
Earnings per ordinary share accordingly rose to 21:7p 
from 11-9p, an increase of 82 per cent, which 
follows an increase of 86 per cent in 1975. 


Ordinary dividend 


Restrictions still continue on the payment of 
dividends which can be increased only bya 
maximum of 10 per cent of the ordinary dividends, 
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including the related tax credit, paid in respect of the 
previous year. The interim ordinary dividend of 
1-0556p per share, paid on 25th October 1976 
represented one half of the maximum permissible 
distribution for the year. Accordingly, the Board now 
recommends the payment of a final dividend of 
1-0556p per share, making a total of 2:1112p per 
share for the year. 


At this level the ordinary dividends are covered no 
less than 10:3 times by attributable profits. 


Accounting for inflation 


In each of the past two years we presented with the 
accounts a supplementary statement of salient 
figures on an inflation adjusted basis. However, the 
current purchasing power method, as advocated by 
SSAP 7, which was used to produce this statement, 
has recently been the subject of severe criticism and 
has been superseded by new proposals for a system 
of current cost accounting. These proposals, which 
were published by the Inflation Accounting Steering 


Group on 30th November 1976 in Exposure Draft 18. 


are still under general consideration and a request 
has been made for comments on or criticisms of 
them to be received within a period of six months. 
We believe that there will be major problems in 
putting these proposals into practice in their present 
form, and it seems likely that they will be 


substantially modified before adoption as a standard. 


We agree in principle with the view that inflation 
adjusted figures should be published, preferably in 
the form of a supplementary statement to the 
accounts, to give shareholders and other readers of 
the accounts better information of the Company's 
progress. However, no such information is 
presented with the accounts this year as in the 
absence of any firm decisions by the relevant 
authorities regarding the form of a future standard 
there is no basis on which to proceed. 


The power generation industry 


There has been considerable publicity about the 
present excess of capacity in the United Kingdom 
Power generation industry and the related problems 
it creates for the power plant manufacturers. While it 
is a serious problem, | believe that the assumptions 
made in some quarters regarding the severity of its 
impact on the financial standing of this Company 
have been exaggerated. Your directors saw this 
problem in prospect ten years ago and accordingly 
embarked on a diversification programme which 
Started in 1968 with the acquisition of Winget and 
has continued to the present day. As a consequence 
the Group's United Kingdom activity in this industry 
in 1976 represented approximately 15 per cent of 
the total business of the Group. 


In my interim statement | commented at length on 
the consequences of the lack of future work. 


| referred to the announcement by the Secretary of 
State for Industry, Mr Varley, on 15th June 1976 

that the Central Policy Review Staff were to carry 

out a study of and to report on ‘The Future of the 
United Kingdom Power Plant Manufacturing 
Industry’. Its report, which was published on 

16th December 1976, concluded that there is a strong 
case for maintaining in the United Kingdom a power 
plant manufacturing industry both to supply the 
home market and compete successfully overseas. 


The Government have accepted this proposition and 
are NOW Involved in discussions with the four major 
companies in the industry to agree the manner in 
which the main long term recommendations of the 
report can be implemented, namely: 


to encourage the rationalisation of the industry 
through mergers and upon agreement: 


to make a government commitment to a firm and 
steady ordering programme, together with an 
early order for Drax ‘B’ power station, 


to place an order for a prototype 1 300MW high 
speed turbine generator, 


to resolve as early as possible the uncertainty 
about the present United Kingdom nuclear policy 
and in particular the choice of reactor system, and 


to give further encouragement to exports. 


We have told the Secretary of State that we will 
support his actions to bring about a rationalisation of 
the relevant boilermaking resources of the 
companies involved. 


Nevertheless, in spite of the promise of future 
commitments, it has been necessary to reduce 
substantially the numbers employed in our main 
manufacturing plant in Scotland and in the design 
and engineering offices in London. This regrettable, 
but unavoidable, contraction has been 
accomplished with great understanding and 
co-operation from the employees involved. 


The early ordering of the Drax ‘B’ power station is a 
vital factor in the proposed restructuring programme 
and | hope that the Government will act ina 

positive manner in order to provide a work load for 
the many employees in the industry during the 
period of change. 


Business outlook 


At the end of 1976 the orders in hand amounted to 
£545 million compared with £493 million at the end 
of 1975. The orders held by the United Kingdom 
companies dropped during the year, reflecting the 
poor economic situation in this country and the lack 
of business from nationalised industries, but this 
reduction was more than balanced by an increase in 
the order books of overseas companies. The major 
element in this increase was the receipt of an order 
worth £100 million for the extension to the Matla 


boiler contract in Africa, which | referred to in my 
interim statement. 


Very intensive efforts have been made throughout 
the world to secure additional business and as a 
result the export content of orders in hand in the 
United Kingdom companies had increased by 

34 per cent at the year end. 


A promising start was made to 1977 with orders 
booked in the first few weeks by the United Kingdom 
companies showing a substantial increase over the 
corresponding period last year. More recently, Ames 
Crosta Babcock has been awarded a contract worth 
£70 million by the Saudi Arabian Ministry of 
Agriculture and Water for the turnkey construction 
of a major treatment plant to supply potable water to 
the City of Riyadh; Gloucester Railway Carriage & 
Wagon Co Limited has contracted to supply 

British Rail with railway bogies to a value of £8 million 
in connection with their order from East African 
Railways; and Nuova Agudio has won an £8 million 
contract to build a 14 kilometre cableway, handling 
loads of three tons every twelve seconds, for a 
cement plant in Brazil. Nevertheless, there are areas 
of the Group in the United Kingdom apart from the 
Power engineering division where order books are 
thin and where still further efforts will be necessary 
in export markets to improve them. 


| do not expect that there will again be a material 
exchange profit in 1977 and therefore maintenance 
of the existing level of profitability is largely 
dependent on an early recovery from the present 
world economic recession. There are no indications 
that such a recovery is imminent, despite the fact 
that our own order intake has shown some signs of 
improvement. With approximately two-thirds of the 
Group's profits generated overseas and of that more 
than half in North America, the state of the economy 
there is of vital importance to the prosperity of the 
Group. | believe that the policies of President 
Carter's administration will be beneficial, but 
whether they will contribute to our results in the 
Current year remains to be seen. 


It would be rash to predict the outcome for 1977 in 
the light of the uncertain economic climate. 
Nevertheless we are striving hard to maintain the 
high standards we have achieved. 


Acknowledgement to employees 


Our employees in all parts of the Group throughout 
the world deserve unqualified praise for their work 
during the past extremely frustrating year. Without 
their skill, dedication and loyal service, which in 
many Cases involved great inconvenience to them 
and their families, the Group would not be in the 
strong position it is today. | am sure that all 
shareholders will wish to join with me and my fellow 
directors in expressing our appreciation of their 
efforts. 


John King 














Babcock & Wilcox Limited 
Report of the directors 


The directors submit their report and the audited accounts for the financial year ended 1st January 1977. 





1 Principal activities 


The principal activities of the Group are in engineering and contracting and the manufacture and supply of 
engineering products and equipment to manufacturers and users of capital goods. A broad description of the 
Group's more important activities is given in the ‘Group profile’, with proportions of turnover by main user 


industries, on page 3. 





2 Profits and dividends 



































£000 £000 
The consolidated net profit attributable to Babcock & Wilcox 
Limited after charging taxation is 19820 
from which has to be deducted: 
dividends on the preference stocks for the year 66 
interim ordinary dividend of 1:0556p per share 
paid 25th October 1976 961 
oa 1,027 
18.793 
the directors recommend: 
a final ordinary dividend of 1:0556p per share 961 
leaving a balance unappropriated of 178e2 
3 Trading results of operating groups 
Group turnover and trading profits for 1976 and 1975 1376 1978 
were as follows: Trading Trading 
Turnover profit Turnover profit 
£000 £000 £000 £000 
Power and process engineering group Tl e7 3,008 146,908 3,000 
Construction equipment group 35,620 3 62 SL 4,268 
General engineering group 105,317 4,628 Gia.o te 4 440 
Electrical engineering group 16,013 Ao? 16,154 970 
International group 1222061 3,286 78,651 1,452 
ACCO 198,734 LZ426 12,481* 700* 
629,932 
*from 5th December 1975 ee nodes Sees = 
4 Geographical analysis of turnover 
Exports from the United Kingdom during the year amounted to £59,710,000 (1975: £46.61 4,000). 
A geographical analysis of the Group turnover by area of 176 1975 
destination is as follows: £000 £000 
United Kingdom 258 898 299 398 
North America 150,788 17,812 
eae 101,806 47,244 
; A 54,119 34,020 
sla . 24 360 15,409 
Australasia tomo 19 804 
Other areas 21 259 14.180 
629,932 370,700 
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5 Subsidiary companies 


American Chain & Cable Company Inc (ACCO) 
During the early months of 1976 Babcock International Inc acquired the balance (8-6 per cent) of the equity in 


ACCO not already owned. This involved further expenditure of $6 million bringing the final total cost of 
acquisition (inclusive of expenses) to $72,291,000 (£36,403,000) 


Babcock Kina Limited 

The whole of the share capital of Kina Holdings (Hadleigh) Limited, which was in the hands of a receiver and 
manager, was acquired in February 1976 for a cash consideration of £150,000. The company, now named 
Babcock Kina Limited, makes water jetting equipment for a variety of industrial cleaning operations and forms 
part of the Construction equipment group. 


Digimatics Limited 


In March 1976 the Company purchased for £20,000 the whole of the share capital of Digimatics Limited, 
including the shares held (51%) by Bailey Meters & Controls Limited. 


Potain (Pty) Limited 


The whole of the share capital of Potain (Pty) Limited was purchased by Triplejay Equipment (Pty) Limited in 
May 1976 for R609,000 (£389,000) in cash. Potain (Pty) Limited is located in Elandsfontein and manufactures 
mobile tower cranes. 


Babcock & Wilcox of Africa (Pty) Limited 

In July 1976 the 14:9 per cent minority shareholder's holding of 138,966 shares of R2 each was acquired by 
Babcock & Wilcox (Holdings) Limited for R500,000 (£337,000) in cash. The company is now a wholly 
owned subsidiary of Babcock & Wilcox (Holdings) Limited. 


B. & F. Carter & Co. Limited 

In August 1976 the whole of the share capital of B. & F. Carter & Co. Limited was acquired for £600,000 in 
cash. This company, which is located in Bolton, manufactures electric cable and high pressure hose making 
machinery and is now part of the general engineering division of the general engineering group. 


Tourell (Sales) Limited 

The whole of the issued share capital of Tourell (Sales) Limited was acquired in September 1976 for a cash 
consideration of £104,000. This company designs, manufactures and markets high quality specialist 
production equipment for the chocolate, confectionery and process industries and now forms part of the 
general engineering division of the general engineering group. 


Kroll, GmbH 

In September 1976 the whole of the share capital of Kroll, GmbH of Hamburg was acquired by Claudius 
Peters AG for a consideration of DM 3 million (£750,000) in cash. This company designs, manufactures and 
markets a wide range of liquid handling equipment and plant. 


Nuova Agudio SpA 

On 23rd December 1976 Nuova Agudio SpA, a newly formed subsidiary, purchased from the Court the assets 
of Officine Meccaniche Agudio SpA for a consideration of 1,400 million Italian Lire (£941 OOO) in cash. 
Nuova Agudio, which is based in Milan and Turin, designs and instals aerial ropeways for both passenger and 
bulk material transportation. 


Bailey Meters & Controls Limited 


In March 1977 the 25 per cent minority shareholder's holding of 100,000 shares of £1 each was acquired by 
Babcock & Wilcox Limited for £315,000 in cash. The company is now a wholly owned subsidiary of Babcock 
& Wilcox Limited. 


6 Trade investments 


Herbert Morris Limited 

In September 1976, 1,301,278 ordinary shares of 50p each of Herbert Morris Limited, representing 39-2 per 
cent of the issued capital were acquired at a cost of £1:6 million in cash. On 6th April 1977 these shares were 
sold to Davy International Limited for a cash consideration of £3-6 million. 
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Babcock & Wilcox Limited 
Report of the directors continued 





7 Fixed assets 
The movements in fixed assets during the year are shown on page 30. 


Most of the Group’s properties were either purchased or valued at various dates over a number of years and 
their aggregate present value is considered by the directors to be in excess of book value at 1st January 1977. 
The amount of this excess cannot be ascertained without a complete revaluation, the expense of which is 
considered not to be justified as virtually all these properties are currently needed for normal trading purposes. 








8 Directors 
The names of the directors are set out on page 5. 


The directors retiring by rotation are Mr J. L. King and Mr D. Forrester who, being eligible, offer themselves for 
re-election. Mr Forrester will attain the age of 73 years on 26th April 1977, and his proposed re-election will be 
the subject of a resolution of which special notice has been given in accordance with Section 185 (5) of the 
Companies Act 1948. 





No contract of material amount in relation to the Company's business in which any director had an interest 
subsisted at any time during the year. 


The interests of the directors and their families, all of which are beneficial, were as follows: 





1st January 1977 3rd January 1976 

Ordinary Ordinary 

shares of 25p shares of 25p 

JLo King 1,050,000 1,030,000 
T. Carlile 24,200 24;200 
L.W. Cole 5,500 5,500 
Donald Forrester 2,546,480 2,546,480 
B. J. Knightley 12,000 12,000 
D. Parvin 20,000 20,000 
G.S. Stone 20,000 10,000 
A. J. Taylor 5,000 5,000 
The Hon J. Andrew Turner 2,420 2,420 





In addition Mr L. W. Cole held £300 4% cumulative preference stock at 1st January 1977 and at 3rd January 1976. 
There have been no changes in the directors’ interests since 1st January 1977. 


At 3rd January 1976 directors held options to subscribe for ordinary shares (all at a price of 25p per share) 
as follows: 


del King 128,335 
T. Carlile V1Z2 667 
D. Parvin 79,689 
A. J. Taylor 63,844 





In addition, Mr B. J. Knightley held options to subscribe for 60,786 ordinary shares at 66-5p per share. 
In June 1976, further options were granted to directors as follows (see note 13 0n page 32): 


J, Easing 50,000 
D. Parvin 40,500 
A. J. Taylor 22500 at 78-5p per share 
B. J. Knightley 31,000 
TCanile 46,500 at 80-5p per share 





9 Employees 


The average number of persons employed by the Group in the United Kingdom during the year was 23,531. 
The aggregate remuneration Payable to these employees for the year was £85,452 000. 
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10 Donations 


Donations made by the Group during the year for charitable purposes in the United Kingdom amounted to 
£18,913 of which £7,082 was given for higher education. 


The following further donations may be considered to have been given for political purposes as defined by the 
Companies Act 1967: 

City and Industrial Liaison Council ED DUO 

Economic League E260 





11 Taxation 
The close company provisions of the Income and Corporation Taxes Act 1970 do not apply to the Company. 


For the purpose of capital gains tax, the market values of the Company’s share and loan capital as at 
6th April 1965, adjusted for subsequent issues, were: 





Ordinary shares 30:29p 
6% cumulative preference stock 84p 
5% Cumulative second preference stock 71p 
4% cumulative redeemable preference stock Jo 
47% debenture stock 1980 ane ae 
6% debenture stock 1980—83 = 92 
7% unsecured loan stock 1978—83 £104-5 
12 Auditors 


A resolution to reappoint the auditors, Coopers & Lybrand, will be proposed at the annual general meeting. 





By order of the board 
E.G.W. Lunn Secretary 


13th April 1977 
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Babcock & Wilcox Limited 
Review of operations 





Power and process 


engineering group 





Managing Director: T.C. Leader 





During the year the various units of the group were 
reorganised to form a Contracting division anda 
Production division. 


The Contracting division includes: 
Babcock & Wilcox (Operations) Limited 
Woodall-Duckham Limited 

Babcock Product Engineering Limited 

Il Gas Integrale SoA 


The Production division includes: 

Renfrew works 

Dumbarton works 

The Calorizing Corporation of Great Britain Limited 


Contracting division 


Babcock & Wilcox (Operations) Limited 

The actual and forecast competitive position of 
electricity as a source of energy in the United 
Kingdom deteriorated further in 1976. Thus the 
prospects for new power station orders from the 
Generating Boards receded further from the 
position described in last year’s report. Not only was 
it forecast by CEGB that no new fossil-fired station 
would need to be ordered until the early 1980's, but 
also the status of the SGHWR nuclear development 
suffered a severe setback and its future is now very 
much in doubt. 


For this reason the company’s activities in the 
United Kingdom were limited to existing contracts 
for utility boilers, to repairs and rehabilitation work. 
to certain important but minor construction work for 
the home generating boards, and to industrial 
contracts. 


Export business was actively pursued, with major 
efforts being made to secure business in Australia, 
South Africa, Korea and South America. The main 
reward was the receipt by Babcock & Wilcox of 
Africa (Pty) Limited of the extension of the Matla 
contract, units 4 to 6, for which engineering and 
some supply orders were placed in the United 
Kingdom. 


This was the only utility order received. Electricity 
demand is relatively low in most parts of the 
developed world, and our international competitors 
are concerned with obtaining export business for 
similar reasons to ours. Moreover, although 
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United Kingdom inflation during 1976 was some- 
what less than in the previous year, it was still a 
serious impediment to obtaining new business. 


Improved support for the company’s exporting 
activities was provided by ECGD. It is to be hoped 
that the seeds sown in 1976 will result in export 
orders in 1977. During the year the plight of United 
Kingdom suppliers of equipment for electricity 
generation at last attracted the special attention of 
Government and Is referred to in the Chairman's 
statement. 


The seemingly endless United Kingdom nuclear 
debate continues. !t is very unlikely that a firm 
decision will be made in 1977, but of the thermal 
reactor alternatives there are signs that the AGR, a 
system for which the company is currently supplying 
boiler units, is coming back into favour. 


Woodall- Duckham Limited 

Contracts were completed in North and South 
America and the Far East but the lack of new business 
in the United Kingdom reflected the depressed 
economic climate in 1976. The nuclear fuel 
processing plant planned by British Nuclear Fuels 
Limited was not developed as quickly as had been 
hoped, while other potential contracts in both the 
public and private sectors have also been delayed. 
The pursuit of more overseas contracts in a variety of 
fields including chemical, petro-chemical, glass and 
glass fibre plants, as well as coke ovens, should 
result in orders in 1977. 


Coal Processing Consultants, the partnership 
formed in 1975 between the National Coal Board 
and Woodall-Duckham Limited, received a 
worthwhile contract in Canada. With the growing 
problems relating to world energy requirements the 
prospects of this independent consulting 
organisation are promising. 


Babcock Product Engineering Limited 


Development work carried out over the past three 
years on pressurised fluidised bed combustion is 
now at the point where the company is involved in 
feasibility studies for British Columbia Hydro and 
American Electric Power. 


The level of order intake, particularly for ‘E’ mills, was 
well up on that of 1975 and was reflected in higher 
turnover and a satisfactory profit. Orders received in 
early 1977 indicate that the company should 
perform well in its traditional markets of supplying 
ancillary equipment to the power utility industry 

and smaller scale boiler plants for the process 
industry. 


Il Gas Integrale SpA 


This Italian subsidiary, as anticipated, experienced a 
very low level of order intake in 1976 due to the 
economic situation in Italy and the general 
world-wide decline in investment in the oil and 


petrochemical industries. However, the company 
made a reasonable profit in 1976 and prospects for 
1977 are that the level of order intake should improve 
towards the end of the year. The lack of a reasonable 
Current backlog and an unsettled economic 
situation which has persisted over the last six 
months, indicate that earnings in 1977 will be ata 
reduced level. 


Production division 


Renfrew works and Dumbarton works 
The latter part of the year was overshadowed by the 


approaching end of work on the major CEGB 
contracts, namely the nuclear boilers for the 
Hartlepool and Heysham sites and the conventional 
boilers for the Isle of Grain power station. 


Although the work load provided by the Matla 
contract is Substantial in itself it is no substitute for 
an equivalent-sized home utility coal fired boiler. 
Despite outstanding efforts by all employees to 
procure the placing of a further order from the 
CEGB, this was not forthcoming by the year end 
and it was necessary to proceed with the 
substantial redundancy programme which was first 
announced in August. 








Construction 
equipment 
group 





Managing Director: E. Goodwin 





The Construction equipment group started the year 
with a low order book. The home market continued 
to be disappointing, but through quick responses to 
Opportunities export orders booked during the year 
increased by 70 per cent over 1975. Although the 
turnover for the year increased, the trading profit did 
not reach the record of 1975. 


During the year two major extensions to factory 
facilities were completed for Winget at Rochester 
and for Slater & England at Gloucester. The benefits 
from these investments should show in 1977. 


At Rochester, Winget has also taken over the 
facilities vacated by Babcock Wire Equipment, 
whilst at Blaw Knox the final phase of the 
development of the Rochester site has commenced 
with a new despatch building and a restaurant 
complex for all personnel. The ongoing investment 
in machine tools and computing facilities has 
continued ata high level. 


All the companies are actively developing new 
products to maintain their strong position in the 
market place. 


Blaw Knox Limited 

Despite the swingeing cuts in the domestic road 
programme, Blaw Knox increased turnover, the 
growth coming entirely from higher exports of road 
pavers. In Europe many of the major motorway 
networks are nearing completion and the volume of 
new road construction is considerably less than it 
was five years ago. Nevertheless, the developing 


countries continue to offer substantial opportunities 
and the company, with its already strong market 
position in these areas, is well placed to increase its 
share during 1977. 


The market for the company’s mechanical sweeper 
was also badly hit by the reduction in municipal 
expenditure in the home market. Nevertheless, a 
marked increase in exports and further penetration in 
the industrial market more than redressed the 
balance. 


The tower crane and excavator department had a 
very successful year and made a significant 
contribution to the profit of the company. 


Winget Limited 

During the year the newly built assembly and 
despatch bays at Rochester were commissioned. 
Sales of concrete mixers and dumpers continued at a 
satisfactory level in spite of the depressed market at 
home and the very competitive conditions abroad. 
As aresult turnover and profit were maintained at a 
similar level as in 1975. 


Slater & England, which designs and manufactures 
the range of Winget dumpers and rough terrain fork 
lifts, has maintained its technical lead over its 
competitors, its four-wheel drive dumpers being 
particularly successful. Initial market reaction to the 
fork lifts is encouraging and additional assembly 
areas have been provided for this product. 


Muir-Hill Limited 

Muir-Hill performed satisfactorily in 1976. Tractors 
were sold for both agricultural and industrial 
purposes and loaders were built for military as well 
as for commercial users. The manufacture of road 
pavers on asubcontract basis for Blaw Knox was 
continued. 


Babcock Kina Limited 
The business of this company, which makes a range 
of high pressure jetting equipment, was acquired 
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Babcock & Wilcox Limited 


Review of operations continued 


from the receiver in February 1976. Substantial 
progress has been made in its rehabilitation anda | 
major programme of product development is well in 
hand. 


Plant companies 

The plant companies continued to sell the group's 
products in the home market, together with 
compatible products of other manufacturers. Market 
conditions were very depressed, necessitating close 





Managing Director. G.E. Darwin 
SE SE PS SS SS, 


At the beginning of 1976 the Electrical engineering 
division was constituted as an operating group in its 
own right and is reviewed separately. The remaining 
three divisions traded profitably with a particularly 


good performance from General engineering division. 


Export orders increased substantially during the year 
and, together with orders received by overseas 
companies within the group, accounted for 30 per 
cent of total bookings. A further substantial 
improvement in overseas business will be sought in 
1977. Many of the companies within the group 
depend heavily for home orders on the nationalised 
industries and local authorities and the recent severe 
Cuts In public sector expenditure are having a 
significant effect on order intake. Consequently, the 
group started 1977 with an order book about 16 per 
cent below that at the beginning of 1976. 


Capital investment has been continued with the 
objective of progressively improving efficiency and 
working conditions and, where appropriate, 
advantage has been taken of relevant government 
grant schemes. A major reconstruction at Gloucester 
Foundry and a new drawing office for 
Babcock-Moxey are planned for 1977. 





General engineering division 


The two coal mining machinery companies, Huwood 
in the United Kingdom and Huwood-I|rwin in the 
USA, each had a successful year, although demand 
for their products declined as the year progressed 
and the order books closed at a lower level. 
Successful completion of export contracts and 
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control over costs in order to maintain profitability. 
These conditions are likely to continue in 1977. 


B.K. Wilcox SA 

This well managed company continued to sell 

Blaw Knox pavers and sweepers successfully in 
France. Babcock Kina equipment has been added to 
its product range together with other group products 
and its involvement in the field of cleansing and 
waste disposal has been further advanced. 


freedom from strikes, which affected the previous 
year, contributed to Huwood's profit improvement. 


The low level of demand for wire and cable making 
machinery in 1975 continued through 1976 and 
provided a suitable opportunity for restructuring the 
business. B. & F. Carter & Co. Limited was acquired 
from BICC Limited to complement the operations of 
Babcock Wire Equipment Limited, thus enabling the 
major part of the manufacturing operations to be 
concentrated in Lancashire and releasing space at 
Rochester to the Construction equipment group. 


Blaw Knox Towers and Steelworks divisions 
increased their profits, but Winget Refrigeration, 
which was transferred to Cumbernauld in 1975, has 
taken longer than anticipated to readjust, due partly 
to a poor market demand for its product. 


A record profit was made by The Gloucester Foundry 
Limited largely as a result of a steady demand from 
its major customers throughout most of the year. 
However, towards the end of the year rising costs 
and interruptions in deliveries to strike-affected 
customers in the automobile industry disrupted 
programmed performance. During the year the 
company continued to follow a policy of widening 
its market outlets both in this cou ntry and overseas. 
A major programme to improve facilities, which will 
lead to increased output and better working 
conditions, has now been started with financial 
assistance from the Government's Ferrous 
Foundries grant scheme. 


Gloucester Railway Carriage & Wagon Co. Limited 
finished the year with a good order book and further 
significant orders have been secured in 1977.A 
depressed level of business in 1976 largely due to 
cancellations and postponements of overseas 


projects, resulted in a disappointing profit. 


Following two successful years the earnings of 
Gardners of Gloucester Limited were considerably 
reduced due to a decline in capital investment by the 
industries which they serve. The product range and 
export prospects have been strengthened by the 
acquisition of Tourell (Sales) Limited, a company 
based in Cornwall which specialises in equipment 
for the confectionery industry. 
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Babcock & Wilcox Limited 


Review of operations continued 





Electricai 
engineering 
group 


Managing Director: _E. A. Madenski 





Order intake showed no significant improvement 
over the previous year and the United Kingdom 
market for electrical and instrumentation products 
remained depressed with no apparent sign of 
improvement in 1977. Opportunities in overseas 
markets have been exploited and asignificant change 
in the customer base is emerging with exports now 
becoming a major feature. 


Following the acquisition of ACCO a much 
enhanced range of hardware and systems 
applications can now be offered by co-ordination of 
the Process Control and Instrumentation activities in 
the United Kingdom and the USA. With these 
enlarged facilities research and development plans 
have been rationalised and market strategy 
reassessed in the light of the opportunities presented 
to the group. 


At Bailey Meters & Controls Limited progress in 
reorganising and upgrading manufacturing 

facilities continued and, although orders in the 
industrial systems sector declined, interest in new 
products for detection of oil in water from ships’ 
bilges was encouraging. Major power station work, 
particularly in the home market, was limited although 
the successful and timely bid for Littlebrook ‘D’ will 


sustain resources over the next twelve months. 


The results of Digimatics Limited were disappointing 
due to the continuing depression in the paper 
industry which is the principal market for its 
products. However, the demand for digital control 
systems Is expected to improve during 1977. 


Within the Transformer division, Woden Transformer 
Co. Limited, Woden Automation Limited and 
Dynamo & Electrical Services Limited all 
experienced a difficult year because of the 
continuing poor demand for distribution equipment, 
small transformers and power supplies. The 
economic situation in the home market seems 
unlikely to improve but efforts in overseas markets 
are now bringing rewards which should ensure a 
healthy continuity of work load. A new design of 
tap changer has enhanced business prospects for 
furnace transformer applications. The development 
of Piranha electronic ignition systems for motor 
vehicles and Secundalux emergency lighting 
products has further diversified the division's 
product range. 


At Whipp & Bourne (1975) Limited substantial 
Capital investment in plant and machinery improved 
manufacturing efficiency and the level of profits 
earned in its first full year of operation was most 
encouraging. Work on the development of high 
speed traction and low voltage circuit breakers was 
completed and these products will complement 
existing equipment. Sales in the home market are 
largely dependent on the electrical power 
generation industry and in the absence of any major 
new investment plans in this area it has been 
necessary to redefine market strategy, placing a 
much greater emphasis on obtaining export 
business. 











Managing Director: G.F.James 





Babcock & Wilcox of Africa (Pty) Limited 


As forecast last year, the profitability of the group 
improved from a breakeven situation in 1 975 toa 
profit in excess of R500,000. despite the downturn 
in the economy towards the end of the year. 


The contract with the Electricity Supply Commission 
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for Matla power station was extended during the 
year by the award of an order for a further three 
600 MW boilers, which will provide substantial 
workload for the company until 1983. 


The group's range of construction equipment was 
extended by the acquisition in May 1976 of the 
share capital of Potain (Pty) Limited which 
manufactures and markets mobile tower cranes. 


Since the end of the year there has been a further 
deterioration in the business outlook in South Africa 
which will affect the results of the trading 
companies, but overall, however, group profits are 
expected to be higher than for 1976. 


Conditions of employment in South Africa 


In December 1975 the Secretary of State for Trade 
issued a ‘note of guidance’ dealing with a form of 


publication of information relating to the 
employment of African workers by British firms in 
South Africa. This information is contained ina 
report which has been forwarded to the Department 
of Trade a copy of which, following the practice 
adopted last year, is available upon request from the 
Company secretary at Cleveland House. The report 
indicates that at 31st March 1977 the South 
African group employed 1,450 Africans, of whom 
481 were in the lowest paid grades. All such 
employees earned in excess of the ‘supplementary 
living level’ which is itself approximately one third 
above the ‘minimum living level’. 


Babcock Australia Holdings Limited 


Following the return to profitability reported last 
year, the Australian group increased its operating 
profit in 1976. This was achieved notwithstanding a 
slightly reduced turnover in highly competitive 
markets with a relatively limited amount of new 
business available. 


There is still no sign of an upturn in the market and it 
is, therefore, unlikely that profit growth will be 
continued in the current year. The devaluation of the 
Australian dollar is not, however, expected to have 
any material effect on 1977 results. A new division 
has been formed to exploit Babcock group 
technology outside the traditional boiler field, and 
contracts for equipment supply to the cement 
industry have already been secured. 


The group moved its head office to North Sydney 
in December 1976. The Regents Park property 


continues to be leased to the Australian Wool Board. 


SA Babcock Belgium NV 


The plant operated below capacity in the first six 
months of the year and turnover for the year was 
only sufficient to achieve a breakeven position. The 
modernisation of the manufacturing facilities at 
Liege has progressed according to plan and the 
major items of new equipment have now been 
commissioned. A record order intake provides a 
basis on which satisfactory profits should be earned 
i 177. 


Claudius Peters AG 


The company achieved substantially increased 
profits on an increased turnover. However, the level 
of orders received during the year was below that of 
previous years, principally due to the continued lack 
of demand for new cement plant throughout the 
world. Nevertheless, there are signs of an 





improvement in this market, which still forms a 
significant part of the company’s business. 


During the year the company continued to increase 
its penetration of new export areas. 


The acquisition in September 1976 of Kroll, GmbH 
extends the range of activities of the group in the 
field of liquid loading, transportation and handling. 


Babcock & Wilcox de Mexico SA de CV 


In spite of the continuing difficult trading conditions 
in Mexico, the company achieved a substantially 
higher trading profit than in 1975. The benefit of this 
improved profit, however, was offset by the 
devaluation of the Mexican Peso against the 

US dollar, full provision for which has been made in 
the Group accounts. 


Associated companies 


Babcock-Hitachi KK reported profits and turnover 
substantially higher than those achieved in the 
previous year and present indications are that the 
current year will show further improvement. 


Trade investments 


CIF Babcock Fives reported increased profits for 
1975 and the dividend received in 1976 was at the 
rate of Fr.6.50 per share compared with Fr.5.75 per 
share in the previous year. 


ACC-Vickers-Babcock also reported increased 
profits for its 1976 financial year. Notwithstanding a 
lack of new orders for major Dower stations which is 
a cause for concern and an uncertain outlook, it is 
anticipated that there will be a further improvement 
in the current year. 


Babcock & Wilcox Espanola SA is experiencing 
difficult trading conditions and its profits have 
declined in comparison with the previous year. The 
company has not declared a dividend for 1976. 
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Babcock & Wilcox Limited and subsidiary companies 


Accounting policies 





Basis of consolidation 

The Group accounts comprise a consolidation of the 
accounts of the Company and its subsidiaries at 

1st January 1977. 


The principal subsidiaries are listed on pages 42 to 
48. The profits and losses of subsidiaries acquired 
during the year are consolidated from their respective 
dates of acquisition. 


Certain United Kingdom and overseas subsidiaries 
make up their accounts annually to 30th September 
or 31st October. The United Kingdom companies 
which adopt these dates are subsidiaries of 
American Chain & Cable Company Inc whose 
accounting date is 31st December. The directors 
have considered it impracticable to alter, where 
different, the accounting dates of subsidiary 
companies to coincide with the Company's 
accounting date. 


It is the policy to treat the difference between the 
net assets at date of acquisition and cost of shares in 
subsidiaries either as goodwill or acquisition reserve 
in the consolidated balance sheet as appropriate. 


Foreign currencies 

The profit and loss accounts of overseas subsidiary 
companies are converted into sterling at the rates of 
exchange ruling at their respective accounting dates. 
Assets and liabilities in foreign currencies are 
converted into sterling at the rates of exchange 
ruling at the Company's accounting date. 

Prior to 1975, profits and losses arising from 
significant currency changes were treated as 
extraordinary items. Exchange differences are dealt 
with in the profit and loss account except that 
exchange profits arising on the conversion of 
overseas fixed assets in excess of exchange losses 
on related overseas borrowings net of cash balances 
in the relevant subsidiary, are credited directly to 
reserves. 


Turnover 
Turnover, which excludes sales between group 
companies, comprises: 


a) Contract work —the sales value of work done and 
services rendered, calculated by reference to the 
total sales value of each contract. 


b) Sales (other than contract sales) of goods and 
services — at invoiced value. 


c) Fees for technical aid and other services rendered. 


Contract results 

A major part of the activity of the Group comprises 
long term contracts, many of which by their nature 
involve advanced engineering techniques. Such 
contracts are subject to regular detailed financial 
and technical reviews to determine the estimated 
costs to completion, including provisions for 
contingencies. A proportion of profits earned on 
contracts is credited in the accounts as work 


progresses; any excess costs expected to arise in 
the completion of each contract are assessed during 
the review procedures and charged in assessing 
accrued profit. 


Research and development 
Expenditure is charged against profits as incurred. 


Investment income 
Income is included on the basis of dividends 
receivable during the year. 


Taxation 

The charge for United Kingdom taxation is based on 
the profits of the year. Overseas taxation arises on 
profits of overseas subsidiaries and on other 
overseas income. Deferred taxation is generally 
calculated at the current rate of corporation or 
overseas tax upon the difference arising from 
income, expenditure and depreciation being dealt 
with for taxation purposes in years other than those 
in which they are included in the accounts and also 
includes corporation tax deferred by relief on 
increases in stock values. The provisions for deferred 
taxation are reduced by taxation losses to the extent 
to which they are estimated to be available to relieve 
future profits from taxation, and by advance 
corporation tax. 





Fixed assets 

Freehold and leasehold properties, plant, machinery 
and equipment are stated at cost or at valuations 
made at the dates of acquisition of the subsidiary 
companies by which they were owned, less 
depreciation written off. 


The term ‘cost’ in this context represents original cost 
when first purchased by a Group company, less, 
where appropriate, the amount of United Kingdom 
investment and regional development grants 
received or receivable. 


Depreciation is charged on cost or valuation ona 
straight line basis at rates appropriate to the 
expected useful life of the assets concerned. In the 
case of fixed assets acquired for specific contracts 
depreciation is charged direct to the contract. 


Stocks and work in progress 

Stocks are valued at the lower of cost and net 
realisable value. Cost is calculated on a first in, first 
out (FIFO) basis except in some of the American 
operations of American Chain & Cable Company Inc 
where, In accordance with current American practice, 
a last in, first out (LIFO) basis is used. Work in 
progress is valued at cost, plus a proportion of profits 
earned on contracts, less any provisions necessary to 
reduce to net realisable value. Cost consists of direct 
materials and labour and works overheads, including 
depreciation, but excludes cost of central 
administration. Receipts on account of contracts 

are deducted from work in progress or included in 
creditors as appropriate. 
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Sabcock & Wilcox tims cca schsidtary companies 


Consolidated profi’ and loss accent 


incial year ended 1st January 1977 









































The accounting policies are set out on page 23 
The notes to the accounts are set out on pages 27—35 
The auditors’ report is set out on page 35 
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Ordinary dividends 6 1,922 748 
Profit for the year retained 
p 16,343 202 15 
yClated companies 1,489 170 
17,832 ——— 29385 
Earnings per ordinary share 7 2116 11-9p 
Statement of retained earnings 
Balance brought forward 69,257 39,872 
Profit for the year retaineu as above Ze ee2 29,406 
Balance included in reserves 87,089 6A 2o7 
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Gonscoiidated balance cheer 


at 1 St Sevan iary 1 O7 ri 








; 
- Yeari ae TA y/ 
aC] & /4 980 
us 
surrent assets 
+f i} 
14 
gm, *iralkil: . rhiene “qa 
Cu liabilities and provisions 
cy + | 
DFOVISIONS and a Hapoities 65,984 
poration tax oma wt 
hs Qtuul LaA Zi LEO 
ee Ree Al ence eee oe 
posed final ordinary dividend 
5 


OOr, 


assets 06,62 


rt 


Net curs 


Total netasccets 





Capita! employed 


ssued capital of Babcock & Wilcox Limited 
=rence stock 


Irdinary shares Oe, 


5 


Le he ke) 
PMO OE 


25,044 


“aserves 10,067 


otal capital and reserves 
= ans VD / 8 39 
linority interests 0520 


rred taxation pasts 


Yotal capital employed , 179,583 149,588 


Directors 


policies are set out on page 23 
he n ccounts are set out on pages 27-35 
The auditors report is set out on page 35 








25 





Babcock & Wilcox Limited 


Balance sheet 


at 1st January 1977 






















































































Note 1976 1975 
£000 £000 
Net assets 
Fixed assets 10 12916 12,687 
Subsidiary companies g DoT a3 48,577 
Investments i 4,042 2,539 
76,695 63,803 
Current assets 
Stocks and work in progress 72 46,739 42,592 
Debtors 42,160 40,788 
Bills receivable 2,079 652 
Short term deposits 1,846 2,291 
Bank and cash balances pas 160 
93/039 86,483 
Less 
Current liabilities and provisions 
Bank overdrafts 25,090 7,938 
Creditors, provisions and accrued liabilities 50,991 02,078 
Corporation tax 1,050 spore: 
Proposed final ordinary dividend 961 Lon 
78,092 62,482 
Net current assets 14,947 24,001 
Total net assets 91,642 87,804 
Capital employed 
Issued capital 13 
Preference stock 23233 2;262 
Ordinary shares 22.76) 22 TA 
25,044 25,044 
Reserves 14 03,896 oar 
Total capital and reserves 78,442 77,415 
Loans 15 7,206 Taha 
Deferred taxation 16 6,000 2,591 
Total capital employed S042 87,804 


J Le Kiig 
Directors 
T. Carlile 


The accounting policies are set out on page 23 
The notes to the accounts are set out on pages 27—35 
The auditors’ report is set out on page 35 








26 





Babcock & Wilcox Limited and subsidiary companies 
Notes fo the accounts 





1 Trading profit is shown after charging 

















1976 1975 

£000 £000 
Depreciation of fixed assets: 
Freehold and leasehold property 1,384 574 
Plant, machinery and equipment F242 20 
Remuneration of the directors of the Company (see note 8): 
Fees 20 24 
Managerial services including pension fund contributions 22 207 
Pensions to former directors 2 2 

274 133 

Auditors’ remuneration (Company £95,000) (1975: £82,000) 153 of 
Hire of plant and machinery 3,468 Lil 
Provision for net cost of redundancies in the Scottish works 2,400 _ 
2 Investment and other income 

1976 1975 

£000 £000 
Quoted investments b20 1,284 
Unquoted investments 133 89 

654 eons 

Net profit on currency exchange 4,748 2,014 

5 402 3,30/ 
3 Interest payable (net) 

1276 1975 

£000 £000 
Debentures and long term loans 3,429 492 
Bank overdrafts and short term loans 4,724 Wa a Fel 

oul ors: 37 SU 
Interest receivable on short term deposits 170 1,016 

7983 2 id 
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2 able to ex 

/ due to Fre acuice, and | 
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2 Toxation 
syoup 
Jnited K nadom taxation 
Corporaiion tax tiled 
Double <axation relief | 423) 
Deferr’« taxation 482 


Overseas 1 xatioa 


Associated companies 


United Kingdom cor 
Overseas taxation 


oration tax 


Corporation tax has been provided at 52 per cent. The charge for United Kingdom | 
by £149,000 (1975: £777,000) in respect of taxation losses utilised during the 


The charge for overseas taxation includes £1 74,000 (1975: £362,000) in conn: 
investment income. 


Taxation losses of United Kingdom subsidiaries amounting in aggregate to £1,537 .00 
available for relief of taxation on future orofits. 


The Group’s share of the undistributed profits of overseas su bsidiary and associated « 
United Kingdom and overseas taxation if distributed as dividends. Provision IS Ce 
taxation estimated to arise on the surpluses on disposal of investments in 1 ofa 


be determined until the relative amounts of chargeable gains 2n< a!lowable losse 
Inland Revenue. 
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Babcock & Wilcox Limited and subsidiary companies 


Notes fo the accounts continued 





10 Fixed assets 


Freehold 
properties 
£000 
Company 
Cost: 
Balances at 3rd January 1976 9165 
Additions 636 
Disposals (702) 
Group transfers — 
Balances at 1st January 1977 Sea i ed 
Depreciation: 
Balances at 3rd January 1976 2,036 
Charge for year Ti2 
Disposals (337) 
Group transfers — 
Balances at 1st January 1977 Zor | 
Net book value at 1st January 1977 6,746 


—_——_—_ 


Patents, trading rights and loose tools 
and equipment at cost, /ess amounts written off (1975: 440) 











Group 

Cost: 

Balances at 3rd January 1976 30,541 

Currency adjustments Oy bz 

New subsidiaries 300 
Additions 2,889 
Disposals (1,780) 
Transfers between categories (593) 
Balances at 1st January 1977 45,632 

Depreciation: 

Balances at 3rd January 1976 OAs2 

Currency adjustments O22 

New subsidiaries 2 

Charge for year 1,261 

Disposals (645) 
Transfers between categories (33) 
Balances at 1st January 1977 6539 

Net book value at 1st January 1977 SSO 





Patents, trading rights and loose tools 
and equipment at cost, /ess amounts written off (1975: 560) 


Plant 
Leaseholds machinery & 

long short equipment Total 
£000 £000 £000 £000 
202 30 19,505 20226 
68 4 1,412 2120 
(10) — (ie ize) (1,840) 
— — (48) (48) 
260 of 20,041 20,455 
ho yi 14,418 16976 
Bs: 2 1,198 1,360 
_. a (1,025) (1,362) 
= a (19) (19) 
28 9 14,572 16,980 
Loe 28 5,469 12,475 
435 

1Zae 

Sroa 7 Wess 18490" 122567 
(183) (206) L626 12,449 
— 80 843 1,286 
208 16 ow 205 12,696 
(10) (29) (3,698) (5,517) 
528 — 65 — 
3,860 1100 o2,04 | 143,203 
168 bss 42 409 48,167 
(19) dD 4,083 4,698 
ae za 442 444 
a5 23 7,242 8,626 
— Gly) (2,939) (3,601) 
27 — 6 — 
27 281 01,243 58,334 
3060 Sg 41,368 84,869 
OZ 

65,461 
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11 Investments 


Company 
Associated companies (all unquoted) 


Trade investments 


Quoted: on exchanges in Great Britain 
on overseas exchanges 


Unquoted 


Group 
Associated companies (all unquoted) 
Trade investments 


Quoted: on exchanges In Great Britain 
on overseas exchanges 


Unquoted 


176 


Market value 


Book 
value 


£000 


830 


ES) 
oe2 


23) 





4,042 





6,280 


ee, 
2082 


hee) 


10,806 





or directors’ 
valuation 


£000 


eZ 


E706 
795 


LEZ 





3,884 





Doz 


1706 
720 


960 





Pe7 07 

















1975 

Market value 

Book or directors 
value valuation 
£000 £000 
830 1,504 
2 69 
1382 1,195 
230 266 
aoe 3034 





4,694 5/99 


a2 69 
ya OV ES B,000 
aay V.206 





i Byigcie) 15,660 





Investments are stated at cost less amounts written off, except investments in associated companies of the 
Group which are stated at cost less amounts written off plus the Group’s share of undistributed post-acquisition 


profits. 


The market values of the quoted investments are based on the stock exchange values, converted in the case of 
investments overseas at the official rates of exchange at the end of each year. The directors’ valuations of 
holdings in associated companies and unquoted investments are based on the appropriate share of the net 


assets attributable to those investments. 


The directors point out that, due to the significance of the holdings in certain overseas investments, the market 
value or directors’ valuation thereof may not be a fair measure of the amounts which would be realised in the 


event of a disposal. 


In the event of a disposal of any of these investments a liability to corporation tax may arise. 


The principal investments are set out below. 


Associated companies (all unquoted) 


United Kingdom 

British Nuclear Associates Limited 
Diamond Power Specialty Limited 
La Mont Steam Generator Limited 
Wanson Co. Limited 


Overseas 

Ajax International Corporation, USA 
Babcock-Hitachi KK, Japan 

Cables Automotrices SA, Mexico 
Inmobiliaria ACCO SA de CV, Mexico 
Instrumentos Bristol SA, Mexico 

F. Platen GmbH, West Germany 


Group interest at 
Tst January 1977 


% 


ZOO" 
20:0" 
49-0* 
p0*0* 
bO-O* 
2 O10 
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14 Reserves 








Company Group 
LEZO 1975 1976 1975 
£000 £000 £000 £000 

Retained earnings 
Balance brought forward 52,07 | 27,668 Oo Zoy 39,072 
Profit for the year retained L027 24,703 Li 852 29,385 
Exchange profits —_— — 2,064 — 








S¥o Perso) O20 Ooo. 69,207 








Acquisition reserve 

















Excess of net assets of subsidiaries over purchase price W293 E274 
Less goodwill 8.021 7,464 

1272 810 
Balance carried forward 53,090 B23 90,425 70,067 














Group reserves include £2,096,000 (1975: £607,000) in respect of associated companies, comprising the 
retained profits attributable to the Group. 

















15 Loans 
1976 1975 
£000 £000 
Company 
45% debenture stock 1980 (a) 696 887 
6% debenture stock 1980-83 (b) 644 754 
7% unsecured loan stock 1978—83 (c) 860 910 
Short term bank loans (maturing between one and five years) 5 OOO 5,247 
Total of Company loans 7,200 7,798 
Subsidiaries 
GEMS Limited 
74% debenture stock 1985—90 (d) Soo 883 
Whipp & Bourne (1975) Limited 
Department of Industry loan — 963 
Babcock International Inc 
Medium term bank loan (e) 131-76 f479 
American Chain & Cable Company Inc 
82% serial notes 1978—90 (f) 8,824 7,426 
73% Economic Development Revenue Bonds 1990-99 (g) War ao 8) 1,881 
7%—73% Industrial Development Revenue Bonds 1976—95 (h) 632 545 
Mortgage loan (1) 2,954 2,569 
Other mortgages and loans (j) 2,676 Zod 
Other subsidiaries 
Debentures and loans (k) 2,900 Panes: 
Short term bank loans (maturing between one and five years) D176 4,489 
Group total 46,308 37 8a0 








(a) The 442% debenture stock 1980 is secured by a first charge on the assets of the Company and an amount of 
£111,112 is required to be applied annually towards its redemption by purchase in the market or by drawings. 


(b) The 6% debenture stock 1980-83 is secured by a first charge on the assets of the Company and an amount 
of £75,000 is required to be applied annually towards its redemption by purchase in the market or by drawings. 
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Babcock & Wilcox Limited and subsidiary companies 


Nofes to the accounts continued 





15 Loans continued 


(c) The 7% unsecured loan stock 1978-83 may be redeemed at par on or after 31st December 1978 and before 
31st December 1983 at 3 months’ notice. Any outstanding stock on 31st December 1983 will be redeemed at par. 


(d) The 73% debenture stock 1985—90 of GEMS Limited is secured by a floating charge on the assets of that 
company and an amount of £15,000 is required to be applied annually towards its redemption by purchase in 
the market or by drawings. 


(e) The medium term bank loan of Babcock International Inc is repayable by eight equal half-yearly instalments 
totalling 70 per cent of the principal amount between December 1978 and June 1982, and by a final instalment 
of 30 per cent in December 1982. This loan bears interest at 14 per cent above the Manufacturers Hanover 
Trust Company's New York 90-day commercial loan rate with no compensating balance requirement. 


(f) The 8% serial notes 1978-90 of ACCO are repayable on or before 1st December 1990. They may be repaid 
at any time in full, or in partin multiples of $50,000. Repayments prior to 1st December 1980 are subject to a 
redemption fee of 8g per cent. Repayments between 1st December 1980 and 1st December 1990 are subject 
to redemption fees at rates varying according to the date of repayment, reducing from 7-99 per cent to nil. No 
repayment prior to 1st December 1990 may be made from the proceeds of borrowings bearing interest at less 
than 8Z per cent per annum. 


(g) The 73% Economic Development Revenue Bonds 1990-99 of ACCO are secured on a freehold property 
and are due to be repaid at par by equal instalments between 1st May 1990 and 1st May 1999. They may be 
repaid in full from 1st May 1984 subject to redemption fees at rates varying according to the date of 
repayment, reducing from 3 per cent to nil. 


(h) The 7%—72% Industrial Development Revenue Bonds 1976—95 of ACCO are secured on a freehold property 
and are being repaid at par by instalments up to 1st July 1995. 


(1) The mortgage loan of ACCO is secured on a freehold property and bears interest at floating rates between 
2 per cent and 93 per cent. It is being repaid at par by instalments up to 1995. 


(j) Other mortgages and loans of ACCO bear interest at rates varying from nil to 1 45 per cent, are redeemable at 
par at varying dates up to 1995, and £1,491 ,000 is secured by charges on assets. 


(k) Debentures and loans of other subsidiaries bear interest at rates varying from 2 per cent to 104 per cent, 


are redeemable at par at varying dates up to 1996, and £1 ,963,000 is secured by fixed and floating charges on 
the assets of those companies. 


(1) The aggregate borrowings of the Company and Group were: 




















Company Group 

1976 1976 1976 1978 

£000 £000 £000 £000 

Bank overdrafts and loans 30,090 13,185 06.037 30,078 

Other loans 2,200 2,551 30,130 28103 

16 Deferred taxation 

Company Group 

1976 1975 1976 1975 

| . £000 £000 LOCO £000 
United Kingdom deferments due to: 

Capital allowances Sma: 3,006 5 eM Ove 4,615 

Stock relief . SOS — 11,478 2,582 

Other timing differences (4,120) (415) (2,696) 687 











| 8,964 2,591 14,789 7,894 
Advance corporation tax recoverable (2,964) — (2.972) (133 








6,000 2,591 Ley 786) 
Overseas deferments 4,096 2,434 


6,000 2081 Toyo 10,315 


a 

















34 





17 Contingent liabilities 


There are contingent liabilities amounting to £24,465,000 for the Company (1975: £22,238,000) and 


£8,458,000 for the Group (1975: £8,682,000) representing mainly guarantees given and bills discounted on 
which no losses are anticipated. In addition there are contingent liabilities in the ordinary course of business in 
connection with the completion of contracts within specification including responsibility for maintenance. 





18 Capital commitments 


Capital expenditure sanctioned by the board and outstanding 
at 1st January 1977 


Contracts placed against these sanctions and not provided for 
in the accounts 








Company Group 

1976 Reese 1976 1975 
£000 £000 £000 £000 
SmOy ae 7,468 24,790 18,915 
1,104 jae vi 


682 





Report of the auditors 


to the members of Babcock & Wilcox Limited 


We report on the accounts set out on pages 23 to 36 and 42 to 48. These have been prepared under the 
historical cost convention, which permits the inclusion of certain assets at a revaluation. 





In our opinion the accounts give a true and fair view of the state of affairs at 1st January 1977 and of the profit 
and source and application of funds for the financial year ended on that date, according to the historical cost 


convention, and comply with the Companies Acts 1948 and 1967. 


Coopers & Lybrand 
Chartered accountants 
London 

T3th April 1977 
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Babcock & Wilcox Limited and subsidiary companies 


Consolidated statement of source and application of funds 


for the financial year ended 1st January 1977 












































1976 1975 
£000 £000 
Source of funds 
Profit attributable to Babcock & Wilcox Limited 
before extraordinary items 19,820 9,235 
Adjustment for items not involving the movement of funds: 
Depreciation 8,626 5.008 
Minority interests 341 276 
Deferred taxation 5.593 3p Oe 
Retained profits of associated companies (1,489) Cy) 
Exchange profits included in reserves 2,064 — 
Total generated from operations 34,960 he aie 
Proceeds of rights issue (less expenses) == 11,203 
Additional loans 9,966 8.756 
Disposals of investments or2 315956 
Increase In bank overdrafts (net) (Aas 1,893 
BO A7 | FO Fe] 
Application of funds 
Cost of shares in subsidiaries (see note) b.O16 35,456 
Expenditure on fixed assets (net of disposals) 18,235 7/627 
Expenditure on investments 1,882 4,648 
Increase in working capital 20-100 20,942 
Repayment of loans LAT a ee 
Dividends paid ZOo8 eS: 
59,471 70,721 
Note: the cost of shares in subsidiaries was represented by the following assets and liabilities 
1976 1975 
£000 £000 
Fixed assets 842 42. D779. 
Investments 19 Te 
Working capital 1,446 35,500 
Bank overdrafts (net) 140 (11,887) 
Loans (940) (15,142) 
Minority interests 4,771 (3,720) 
Deferred taxation — (4,757) 
al 6,278 43,732 
Acquisition reserve (462) (8,274) 
D0 16 35,458 
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Babcock & Wilcox Limited 


Analysis of ordinary shareholdings 


Individuals 


Banks and nominee 
holdings 


Insurance companies 
Companies 
Investment trusts 
Pension funds 
Others 























91,045,216 


1276 TE75 1976 1275 

Number % Number % Holdings % Holdings ; 
TS V62 92-8 13,080 O26 36,832,846 MQ! Sees imme) @lapec 6, 34°] 
542 on 509 4-0 26, \6,250 28:8 27,994,927 oO 
(ES Or7 81 0-6 12,709,497 a0 4.380, 399 kone 
334 Id 220 1-6 3,400,571 Ore 200 205 20 

vies OFS fd 5 be2 Oi Oy opts: 5,468,318 6:0 

oO] O:3 61 0-4 4 608,696 bed 1,334,979 8:1 

66 0-4 ak 0-4 2,004,599 Sa) 15S 2 C2 Tey. 
tecar “10070. T4135" 700-0 T0000. 91,045.216 7100-0 





Financial calendar 1977 


March 31 
April 13 

May 27 

May 30 

June 30 

July 1 
September 13 
September 30 
October 24 
December 30 


January 3 1978 


Payment of half-yearly debenture interest 

Announcement of results for 1976 and final ordinary dividend 

Annual general meeting 

Payment of final ordinary dividend 

Payment of half-yearly 7% unsecured loan stock interest 

Payment of half-yearly preference dividends 

Announcement of interim results for 1977 and interim ordinary dividend 
Payment of half-yearly debenture interest 

Payment of interim ordinary dividend 

Payment of half-yearly 7% unsecured loan stock interest 


Payment of half-yearly preference dividends 
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Babcock & Wilcox Limited 


Development and growth 















































Profits and dividends Total funds employed 
£224-5 
million 

Other areas 
Asia 

35 r Australasia 
Africa 
Europe 

30 + 
United 

FAS) Kingdom 

20) - 

£ millions 
15) de 
£59-4 North 

0 ip million America 

5 = 

O Z 

1972 1973 1974 QWs 1976 
Profit before tax and Gross ordinary : 
extraordinary items ee dividends including 1972 1976 





imputed tax 
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Babcock & Wilcox Limited and subsidiary companies 


Ten year financial summary 









































1967-76 (£000) 1967 1968 1969 1970 1971 
Turnover 79,854 100,145 103,553 110,586 128,094 
Profits 
Profit before interest charges and taxation 3,966 4,098 3,415 Shas Bid fa 
Interest payable (net) 639 861 1,344 2,009 1,708 
Profit before taxation eae aes Deer 2074 3,144 4,013 
Taxation L.3eo 1,556 toed 1,626 Pale 
Profit after taxation Lo? 1,881 490 1,518 2,596 
Minority interests 185 oly. 350 3293 Zee 
1,784 1,564 140 1,195 2,008 
Extraordinary items (note 1) 110 — 444 4,037 560 
1,894 1,564 584 Diaz 2,933 
Preference dividends 95 95 95 95 95 
Profit attributable to ordinary shareholders 1,799 1,469 489 Bite 2,838 
Earnings per ordinary share (note 2) 2°30 2:Op O-1p eels) oe 


(excluding extraordinary items) ——— a eae ee aoe 


Ordinary dividends (note 2) cost 941 94] 944 941 988 
pence per share 12290 2op 1:29 1-29p 1*36)9 
pence per share grossed by ACT — — a -— — 











Funds employed 


Share capital 11,688 -11,688 11,688 11,688 11.6388 
Reserves and retained earnings 25,274 23,773 21,764 2602" 37 7ecG 
Loans and overdrafts 7A0S. 13,907 -22;750 420 766 tee 











44°3/0 49,368 56,208 58463 57.749 

















Represented by 






































Fixed assets 11,898 15,170 76915 T6823° 17208 
Investments 8,632 8,897 8,539 8,602 7,935 
Goodwill —= i = aa —— 
Net current assets 26.218 27.678 33,443) 359064712 
Total funds employed 46,748 51,745 58897 61,335 60,260 
Less: Minority interests 2095 2,307 2,689 2.02 2,015 
Deferred taxation 200 10 = — — 
Total 44,370 49,368 56,208 58463 57,749 
Profit before interest charges on total 
funds employed (note 3) 85% P27 5:8% 8:-4% 9-5% 
Number of shareholders at year end 
Preference ove 1823 1.566 1,458 Vea 
Ordinary 15:11:94 14,141 12,269 11,649; — 1102680 
Average number of employees 20,433 21,432 -23 367 27 eo 
Turnover per employee £3,908 £4,673 £4432 - $4090. 25752 
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or2 


426,802 


864 
0:98p 
39D 


F2,020 
21-021 
15,400 





90,000 





1,765 
TOs 1 


ob,.916 





bg, 308 
3,508 





20,000 





Bac 


i ed 
10,708 


20,566 































































































1974 175 1976 

Pag 752) 240,201. 370,/00 629,032 
foe, I2e88 T9179. 42.408 
2,608 21009 2,114 7933 
et oy Oo/9 17065 34,425 
3,486 4,684 7,630 14,268 
4671 6,195 O436- 20,057 
G7 362 200 Gov 
4,284 4,833 9235 19,620 
3,308 (580) 21,964 — 
7002 a72756 33,5199 . 19,820 
66 66 66 66 
7520 ato;  sliae  ?e.754 
ep 6:4p 19) 21hp 
743 Sig 1,748 TZ 
1:Op 1p 1°92p 21 ip 
1:47p 1:64p 2°95p 3°25) 
13,664 13,664 25,044 25,044 
36,504 39872 70,067 90,425 
Pogo 23,516 64590 91,221 
7oo28° 77,062. 159,701 206,690 
2 1ebn 26/605 74,980. . 85,431 
Seok <1 bos7 7,788 10,806 
7,408 7,464 — — 
efit seals 93/5/71 --128,259 
BO 706 61,224 176:389 224,496 
3,000) Zsa | O/o20 1,893 
418 Leove> Miata “lo.808 
Foo2e 77052. 159.701 206,690 
13°90 16°9% 15:9% 18°9% 
mes) 1,066 12010 930 
fio «611460 314.135 = =| 16.347 
Pee8o5 26.71 293527 . 37,386 
ee £0.7902- £12,555 £16,849 


£6,166 


Notes 


1 Exceptional charges amounting to £2,545,000 in 1968 
and £750,000 in 1969 were offset by the transfer of 
equivalent amounts from reserves. 


2 All figures have been adjusted for the one for ten scrip 
issues in 1972 and 1973 and the one for one rights issue 

in 1975. Dividends are shown gross in 1971 and earlier years. 
lf the dividends for 1972—76 were grossed by advance 
corporation tax for comparison with 1971 and earlier years 
they would have amounted to £1,035,000, £1 086,000, 
£1,222, 000, £2,689,000 and £2,957,000 respectively. 


3 The calculation for 1975 is based on profit before 
interest charges including the full year’s profit of ACCO. 
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Babcock & Wilcox Limited and subsidiary companies 


Principal group companies 


Unless otherwise stated Babcock & Wilcox Limited holds 100% of the equity share capital of the companies either 
in its own name or, where marked *, in the name of nominees or subsidiary companies. Each of the companies 
located in the United Kingdom is registered in England unless otherwise stated. Companies located overseas are 
registered in the country of location unless otherwise stated. 





Power and process engineering group 


Contracting division 


Babcock & Wilcox (Operations) Limited: 
contracting division 





Woodall-Duckham Limited* 
|| Gas Integrale SpA (60%*) 


Babcock Product Engineering Limited* 


Production division 


Babcock & Wilcox (Operations) Limited: 
production division 


The Calorizing Corporation of Great Britain 
Limited 


Associated companies 
Babcock Combustion Systems Limited (50%) 
British Nuclear Associates Limited (34:3%) 


Diamond Power Specialty Limited (38%) 





La Mont Steam Generator Limited (45:9%) 
Wanson Co. Limited (25%) 


Trade investment 
Rolls-Royce & Associates Limited (19%) 


Locatic yn 


London & Tipton 


Crawley 
Milan, Italy & Crawley 


Crawley 


Renfrew & Dumbarton 


Dumbarton 


London 
London 


Dumbarton 


Wembley 
Borehamwood 


Principal activity 


Design, engineering, sale, contract 
management, erection and servicing of 
land and marine conventional and nuclear 
steam raising plant 


World wide process engineering and 
construction 

Design and construction of gas 
manufacture and treatment plants 


Specialist combustion equipment and 
waste heat recovery 





Manufacture of land and marine 
conventional and nuclear steam raising 
plant 


Calorized steel products 





Fluidised bed combustion 


Holding shares in National Nuclear 
Corporation Limited 


Soot blowing systems and controls, 
gauges, thermoprobes 


Steam boilers 
Industrial heating equipment 





Derby 


Marine nuclear propulsion units 
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General engineering group 


General engineering division 
Babcock Wire Equipment Limited 


Blaw Knox Limited: 
steelworks equipment division 


Blaw Knox Limited: 
transmission and radio towers division 


B. & F. Carter & Co. Limited 


Gardners of Gloucester Limited 
Tourell (Sales) Limited 


Gloucester Railway Carriage 
& Wagon Co. Limited 


The Gloucester Foundry Limited 





Bolton, Warrington & Ashford 
Rochester 


Rochester 
Bolton 


Gloucester 


Par 


Gloucester 


Gloucester 


Wire and cable making machinery 


Specialized machinery for steelworks 
Transmission towers for electrical 
distribution 

Electric cable and high pressure hose 
making machinery 


Complete plant and unit equipment for 
mixing food, pharmaceuticals and other 
materials 


High quality specialist production 
equipment for chocolate, confectionery 
and process industries 

Components for railway wagons and 
Carriages 


Malleable iron castings 


eee 
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General engineering group continued 





Location Principal activity 
General engineering division continued 
Winget Refrigeration Limited Cumbernauld Refrigeration panels for food distribution 
Huwood Limited* Gateshead Coal mining machinery 
(also 22:2% of 7% redeemable cumulative 
preference capital) 
Huwood-Irwin Co. Limited* Irwin, Pennsylvania, USA Coal mining machinery and general 
(registered in England) fabrication 








Mechanical handling 
and civil construction division 


Babcock Hydro-Pneumatics Limited London Hydraulic and pneumatic handling of 
granular materials including ash and dust 


Babcock-Moxey Limited Gloucester Bulk handling plant conveyors, stackers 
and reclaimers for minerals 

Babcock-Moxey (Australia) Pty Limited Perth, Western Australia Bulk handling plant conveyors, stackers 
and reclaimers for minerals and agents for 
equipment 

Magco Limited Portchester Manufacturers of process machinery 
including feeders, screens and crushers 

Jenkins of Retford Limited* Retford Mineral dressing and mechanical and 
unit handling 

Nordac Limited* Eton, Uxbridge & Crewe Rubber lining of plant and equipment for 


the process industries. Acid resistant floor 
and wall finishes 


Hardstock Limited* Hitchin Building and modernization of houses 


Resinform Limited* Roberttown Fabrication and installation of reinforced 
plastic vessels and piping 








Water engineering division 

Ames Crosta Babcock Limited* Heywood International contractors for the design, 
manufacture and installation of treatment 
plant for water, sewage and industrial 
effluent 


BV Machinefabriek Spaans* Hoofddorp, Holland Design, manufacture and installation of 
Archimedean screw pumps, sewage 
treatment plant and material handling 
installations involving screw conveyors. 


Associated company 


Ajax International Corporation (25%”*) Santa Barbara, California, USA Design and supply of reverse osmosis 
plant for the desalination of water for 
potable and industrial purposes. 
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Electrical engineering group 





Bailey Meters & Controls Limited Croydon Design and manufacture of control and 

(75% at 1st January 1977) instrumentation systems 

Bailey Svenska AB Vasteras, Sweden Sale of control and instrumentation 

(75%* at 1st January 1977) systems 

Digimatics Limited Welwyn Garden City Design and manufacture of digital 
process control systems 

Dynamo & Electrical Services Limited” Blackburn Design and manufacture of coils, 
transformers and electronic applications 

Piranha Ignition Limited* Blackburn Ignition systems for motor vehicles 

Woden Automation Limited” Bilston Design and manufacture of electronic 
power supplies and control equipment 

Woden Transformer Co. Limited* Bilston Design and manufacture of transformers 

Whipp & Bourne (1975) Limited Castleton & Rochdale Design and manufacture of switchgear 


Te 
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Babcock & Wilcox Limited and subsidiary companies 


Principal group companies continued 





Construction equipment group 


Blaw Knox Limited (also 100% of 43% 
cumulative preference shares) 


Winget Limited 


Slater & England Limited 
Muir-Hill Limited 


Babcock Kina Limited 


Moore's Plant Limited 

B.K.W. Plant Limited 

Plant Engineering Services (Exeter) Limited 
Babcon Plant (Northern) Limited 


Babcon Plant (Scotland) Limited 
(registered in Scotland) 


B.K. Wilcox SA 
Triplejay Equipment Limited* 


Location 
Rochester 
Rochester 


Gloucester 
Gloucester 


Hadleigh 


Tottenham 
Tipton 
Ivybridge 
Chorley 
Coatbridge 


Paris, France 
Zambia 


Principal activity 





Manufacture and marketing of pavers 
and sweepers 


Manufacture and marketing of concreting 
equipment 


Manufacture of dumpers and fork lifts 


Manufacture and marketing of 
tractors and loaders 


Manufacture and marketing of 
water jetting equipment 


Distributors of contractors’ plant 


Distributors of pavers and sweepers 
Distributors of contractors’ plant 


Saeed EEE 


Other subsidiary companies (all registered in England unless otherwise stated) 


Babcock & Wilcox (Holdings) Limited 

Babcock & Wilcox Management Limited 

Babcock & Wilcox (Plant Leasing) Limited 
Babcock International Inc.* (incorporated in USA) 
Babcock Nederland BV* (incorporated in Holland) 
Babcock Overseas Management Services Limited 
Birchill Investment Co. Limited 

Equacrest Limited* 

Mikemanda Limited* 

Ruthway Finance Limited 

St Helen’s Securities Limited* 

Tyneham Investments Limited 

Winget Gloucester Limited 


(also 100% of 5% cumulative redeemable preference capital) 


Rockvale Finance Limited 
Melanshire Finance Limited 
General Electrical & Mechanical Systems Limited 


Pearstar Engineering Limited 
(also 100% of 5% cumulative preference capital) 





See 


Other trade investments 





Herbert Morris Limited (39:2%) 
(sold in April 1977) 


Loughborough 


Manufacture and marketing of cranes, 
hoists, lifts, conveyors, linear motors 
and electronic control gear 





International group 


Location 





South Africa (all 100%*) 

Babcock & Wilcox of Africa (Pty) Limited 
Babcock & Wilcox of Africa (Operations) 
(Pty) Limited 


Triplejay Equipment (Pty) Limited 

Vincent & Pullar (Pty) Limited 

Babcock Properties Holdings (Pty) Limited 
Woodall-Duckham SA (Pty) Limited 
Woodall-Duckham (Metsep) (Pty) Limited 
Potain (Pty) Limited 





Australia 

Babcock Australia Holdings Limited* 
Babcock & Wilcox Australia Limited* 
Woodall-Duckham Pacific Limited 





New Zealand 
Babcock & Wilcox (New Zealand) Limited* 
A. W. Levesque & Company Limited* 


Auckland 





Belgium 
SA Babcock Belgium NV (82:4% also 
100% of preference capital) 





Mexico 
Babcock & Wilcox de Mexico SA de CV 


Medidores Bailey SA* 





Panama 
Babcock & Wilcox Latinoamericana SA 


West Germany 
Claudius Peters AG* 
CP Steine und Erden Industrieanlagen GmbH* 





CP Verfahrenstechnische Anlagen GmbH* 
CP Este GmbH* 


Interschalt Otto und Jurs KG (75%*) 
Kroll, GmbH* 


Johannesburg 
Johannesburg 


Elandsfontein 
Durban 
Elandsfontein 
Johannesburg 
Johannesburg 
Elandsfontein 


Sydney 


Auckland 


Liége 





Mexico City 


Mexico City 





Panama 


Hamburg 
Hamburg 


Hamburg 
Hamburg 


Hamburg 
Hamburg 


Principal activity 


Holding company 

Boiler plant and ancillaries, coal and ore 
milling plant and general mechanical 
construction 

Civil construction plant 

Engineering merchandising 

Property company 

Steel making and sewage treatment plant 
Acid recovery 


Tower cranes 


Holding company 
Boiler contracting and construction 
Process plant contracting 


Holding company 
Furnace and drying plant manufacturing 


Industrial and waste heat boiler 
manufacturing 


Industrial boilers and water treatment 
plant manufacture 
Instrumentation 


Industrial boiler and water treatment 


plant contracting 


Holding company 

Cement and mineral processing plant 
contracting 

Furnace and pneumatic handling plant 
contracting 

Mechanical plant manufacturing and 
erection 

Control panel and generator manufacturing 
Liquid handling equipment design and 
manufacture 
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Associated companies 





Japan 
Babcock-Hitachi KK (20%*) 


Head office: Tokyo 





Venezuela 
Babcock & Wilcox de Venezuela SA (48%*) 


Caracas 


Works: Kure & Yokohama 


Boiler plant, pollution control equipment 


and heavy engineering 





Agency and fabrication of firetube boilers 


al 


Trade investments 





France 
CIF Babcock Fives (21%*) 


Paris 





India 
ACC-Vickers- Babcock Limited (17:4%) 


Head office: Bombay 


Works: Durgapur & Shahabad 





Spain 
Babcock & Wilcox Espanola SA (10%) 


Bilbao 


Holding company 


Boilers and cement plant manufacture 


Steel making and heavy engineering 
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Babcock & Wilcox Limited and subsidiary companies 


Principal group companies continued 





American Chain & Cable Company Inc* 
(Corporate Offices: 929 Connecticut Avenue, Bridgeport, Connecticut 06602, USA) 








Material handling 


Location Principal activity 








USA divisions 


Chain Conveyor division Warren, Michigan MHS power-and-free, overhead trolley, 
towline conveyors. Power-Flex power- 
and-free conveyors, ACT automatic cart 
transportation systems, Acco selective 
vertical conveyors 


Crane & Monorail Systems division Fairfield, lowa Louden under-running cranes, monorail 
systems, stackers 

Hoist & Crane division York, Pennsylvania Wright cranes, hoists, crane components 

Industrial Lifters division Salem, Illinois Mansaver mechanical grabs. Vac-U-Lift 


vacuum lifters and transfer systems 
Integrated Handling Systems division Frederick, Maryland Sortrac sortation systems, Accomatic in 
process, storage/retrieval, and 
distribution handling systems. Acco 
roller and belt conveyors, palletizers 





Subsidiary companies outside USA (100%* except where stated) 





Accomat Transportadores Industriais Limitada Sao Paulo, Brazil Power-and-free, overhead trolley, towline 
conveyors 
Welland Forge Limited 
Canadian Material Handling division Burlington, Ontario, Canada All Acco material handling equipment 
Collis Mechanical Handling Limited Barry, Gwent, South Wales Pallet trucks, belt and roller conveyors 
FATA Limited Bletchley, Milton Keynes, 
England 
FATA, SA Paris LaDefense, France 
Power-and-free conveyors, 
FATA, SA Barcelona, Spain storage/retrieval systems, overhead cranes 
FATA, SpA Turin, Italy 
FATA Sud, SpA Caserta, Italy 
Marubeni-Accomat Company, Limited (50%*) Tokyo, Japan Belt and roller conveyors, power-and-free 
conveyors, towlines, cranes, monorails, 
stackers 
Nuova Agudio SpA Milan, Turin, Italy Aerial ropeways for passenger and bulk 


material transportation 
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Process control 





USA divisions 

Bristol division Waterbury, Connecticut Design and manufacture of 
instrumentation systems 

Datamaster division Waterbury, Connecticut Design and manufacture of digital process 
control systems 

Helicoid Gauge division Bridgeport, Connecticut Manufacture of precision pressure gauges 
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American Chain & Cable Company Inc continued 





Process control continued 


Location 





Subsidiary companies outside USA (100%* except where stated) 


Bristol Automation Limited Stourport-on-Severn, England 


Welland Forge Limited 
The Bristol Company of Canada division 


Instrumentos Bristol do Brasil, SA (59%*) 


Toronto, Ontario 


Sao Paulo, Brazil 





Associated company 


Instrumentos Bristol SA (50%*) Mexico City, Mexico 


Principal activity 


Manufacture and design of 
instrumentation systems and Helicoid 
gauges 

Design and manufacture of control and 
instrumentation systems 


Manufacture of process control 
instruments 


Manufacture of process control 
instruments 
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Industrial products 





USA divisions 


Allison-Campbell division Shelton, Connecticut 


Bristol, Pennsylvania 


Casting Equipment division Madison Heights, Michigan 


Crafts division Waltham, Massachusetts 
Schiller Park, Illinois 


Wilson Instrument division Bridgeport, Connecticut 


Allison abrasive cut-off wheels 


FATA permanent mould casting 
equipment for non-ferrous metals 
Diamond and carbide tooling and wear 
parts 

Rockwell hardness testers, R/eh/e tensile, 


compression and torsion testers, universal 
testing machines 





Subsidiary companies outside USA (all 100%*) 
FATA, SpA 
Rockwell Hardness Testers Limited 


Turin, Italy 
Stourport-on-Severn, England 


Machines for casting non-ferrous metals 
Rockwel/ hardness testers 
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Chain products 


USA divisions 


American Chain division York, Pennsylvania 


Acco mining sales Pittsburgh, Pennsylvania 


Welded and weldless chain, slings, tyre 
chains, tie-down chain, load binders, 
trawling chain 


Mining chain and equipment 











Subsidiary companies outside USA (100%* except where stated) 


Welland Forge Limited Stratford, Ontario, Canada 
Dominion Chain Company division 


Parsons Controls Limited Stourport-on-Severn, England 


Parsons Chain Company division 
Welland Forge Limited 
Wisparsons (Proprietary) Limited (51%*) 


Welland, Ontario, Canada 
Johannesburg, South Africa 


Chain and chain products, automotive and 
industrial cable control assemblies 


Mining chain, chain slings and 
components, trawling chain 


Forgings 
Chain and chain products 


EE 
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Babcock & Wilcox Limited and subsidiary companies 


Principal group companies continucd 





American Chain & Cable Company Inc continued 





Wire products 


Location Principal activity 





USA divisions 

Cable Controls division Adrian, Michigan Automotive, marine and aircraft cable 
Blytheville, Arkansas control assemblies, tensile communication 
Fatrfield, lowa and aerial tow lines 
South Bend, Indiana 

Page Fence division Monessen, Pennsylvania Aluminized and vinyl clad aluminized 
Darlington, South Carolina chain link fence fabric 

Page Welding division Bowling Green, Kentucky Welding wire and conduit 





Subsidiary companies outside USA (100%* except where stated) 





Brake Cables Limited Lechlade, Gloucester, 
England 
Parsons Controls Limited Stourport-on-Severn, Tension and push-pull cable control 
British Wire Products division England assemblies 
Industrias Metalurgicas Liebau SA (75%*) Sao Paulo, Brazil 
La Teledynamique SA (77-4%*) Melun, Vaux-le-Penil, France 





Associated companies 
F. Platen GmbH (50%*) Weilmunster, West Germany Tension and push-pull cable control 
Cables Automotrices SA (49%*) Mexico City, Mexico assemblies 





Trade Investment 


Pujol y Tarrago SA (25%*) Barcelona, Spain Tension and push-pull cable control 
assemblies 


a 

















Other subsidiary companies (all 100%*) 
Quintech BV Amsterdam, Holland 
Parsons Controls (Holdings) Limited Stourport-on-Severn, England 
MHS International Incorporated Delaware, USA , 
Holding companies 
Accoholding Transportadores S4o Paulo, Brazil 
Industriaio Limitada 
Acco Industria e Comercio Limitada Sao Paulo, Brazil 
Other associated companies 
Inmobiliaria Acco, SA de CV (50%*) Mexico City, Mexico Property holding company 


24. SUN1977 
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